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Town of Minto
2024 Financial Statements

Presented by Michelle Steele
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Audit Overview
• Final materiality = $690,000 

• No change in key audit areas, risks or planned procedures since communicated 
in Pre-Audit Communication Letter 

• No significant internal control deficiencies to communicate 

• No known independence issues 

• 6 adjusting entries identified and communicated  

• 2 entries for tangible capital assets

• 3 entries to record reserve and reserve fund activity

• 6 unadjusted differences identified and communicated  

Audit Report

• The financial statements present fairly, in all material respects, the financial 
position, result of operations and cash flows of the Town of Minto in accordance 
with Canadian public sector accounting standards 

• Audit conducted in accordance with Canadian generally accepted auditing 
standards
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Statement of Financial Position

• The Statement of Financial Position (similar to a Balance Sheet for non-public 
entities) is a snapshot of the municipality’s assets, liabilities and accumulated 
surplus at a point in time 

• Key areas: 

• Cash equivalents 

• Taxes receivable 

• Long term debt

• Tangible capital assets 

• Accumulated surplus

Statement 
of Financial 
Position
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Cash Equivalents

Taxes Receivable
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Long Term Debt

Tangible Capital Assets
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Tangible Capital Assets

Tangible Capital Assets
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Statement of Operations

• The Statement of Operations reports the revenues less expenses resulting in 
the annual surplus of the municipality  

• Key areas: 

• Budget vs. actual results 

• Expenditures by department 

• Annual surplus 

• Accumulated surplus

Statement of 
Operations
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Expenditures by Department

Expenditures by Department
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Statement of Changes in Net Financial Assets

• The Statement of Changes in Net Financial Assets reconciles the annual surplus 
to the change in net financial assets, removing the activity of the non-financial 
assets

Statement of Changes in Net Financial Assets
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Statement of Cash Flows

• The Statement of Cash Flows breaks down the change in cash equivalents 
through the year between operating and capital sources 

Statement of 
Cash Flows
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Schedule of Accumulated Surplus

• The Schedule of Accumulated Surplus (Schedule 2) shows the various sources of 
the accumulated surplus, including reserves 

• Reserves shown are amounts set aside by the municipality for specific purposes

Schedule of 
Accumulated 
Surplus
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Deferred Revenue

• The deferred revenue note reconciles the activity within obligatory reserve 
funds and other deferred items 

• Deferred revenue is revenue received that has not yet been spent 

• Obligatory reserve funds are deferred revenue that the municipality is required 
by law, regulation or the funding agreement that a reserve fund be utilized

Deferred Revenue
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Reserve & Reserve Funds

Council and 
management to 

communicate any 
changes 

to representations 
given throughout the 
audit process or any 
awareness of fraud 

up to the date of 
financial statement 

approval

Approval of 
financial 

statements by 
Council

Receipt of signed 
management 

representation 
letter

Town’s submission 
of Financial 

Information Return 
(FIR)

Next Steps
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